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SUBJECT: FINANCING PROBLEMS IN CONNECTION WITH CHEMTEX 
PROPOSAL FOR POLYESTER PLANT 

REF: A) KARACHI 0055 B) KARACHI 0418 C) STATE 058102 
D) STATE 060696 E) KARACHI 0514 (NOTAL) 

1. IN FURTHER EFFORT OBTAIN FAVORABLE CONSIDERATION FOR 
CHEMTEX BID ON POLYESTER PLANT, CHEMTEX OFFICIALS ALAN 
DAVIS AND FRANK TONNIES MET WITH POLYESTER PROJECT 
TECHNICAL COMMITTEE MARCH 20. TECHNICAL COMMITTEE 
CONFIRMED THAT MAXIMUM OF $18 MILLION IN FOREIGN 
EXCHANGE IS AVAILABLE FROM SAUDI LOAN TO FINANCE POLYESTER 
PROJECT. COST OF CHEMTEX PROPOSAL UTILIZING DUPONT 
TECHNILOGY NOW UP TO $24 MILLION OWING PRICE INCREASES 

FOR EQUIPMENT IN U.S. AND THEREFORE, IN ORDER TO BE 
COMPETITIVE, CHEMTEX MUST ARRANGE CREDIT PACKAGE OF 
$6 MILLION FOREIGN EXCHANGE TO COMPLEMENT SAUDI CREDIT. 

2. CHEMTEX PLANNING TO SEEK FINANCIAL ASSISTANCE FOR 
THIS PROJECT FROM COMMERCIAL BANKS AND EXIMBANK IN U.S. 

IN ADDITION CHEMTEX REPORTEDLY WILLING TO COMMIT 
APPROXIMATELY $ ONE MILLION OF OWN FUNDS TO TAKE EQUITY 
POSITION IN PROJECT. 

3. CONGEN KARACHI CONSIDERS POLYESTER PROJECT TO BE VERY 
IMPORTANT OPPORTUNITY FOR MAJOR SALE OF U.S. EQUIPMENT 
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WHICH COULD AMOUNT TO $20 MILLION OF $24 MILLION TOTAL. 
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WE FURTHER BELIEVE THAT PROJECT DESERVES SPECIAL 
CONSIDERATION AND SUPPORT FROM EXIM OWING TO LARGE 
AMOUNT OF SAUDI LOAN FUNDS WHICH MIGHT BE SWUNG TOWARD 
U.S. PROCUREMENT THROUGH RELATIVELY MODEST EXIM 
CONTRIBUTION TO TOTAL FINANCING PACKAGE. 

4. CONGEN GIVING ALL POSSIBLE SUPPORT TO CHEMTEX EFFORT 
THROUGH REPRESENTATIONAL ACTIVITY AND CALLS ON APPROPRIATE 
GOP OFFICIALS. 

TIGER 
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